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PAPER ATTEMPTED BY HIJAAB MEHAR: 

1. WHY WE USE WACC? 
2. WHAT IS MERGER? IS IT HARMFUL OR BENEFICIAL? EXPLAIN AND 

JUSTIFY. 
3. STRATEGIES TO PROTECT FIRM FROM EXCHANGE RATE RISK. 
4. numerical question about WACC. 
5. effect of stock split on FIRM'S VALUE , EPS AND ON DIVIDEND PER 

SHARE. 
6. Firms      Probability Returns 

          Stock A        0.2           500 
          Stock B        0.4             1000 
          Stock C        0.4             1500 
Calculate expected rate of return. 
 
I FORGOT REMAINING 2 QUESTIONS. 
 


